
As of  June  1,  1999:
Trail i ng 12 M ont hs P / E Rat io ( 6/1/99): ......................................................................................................................................5.7x
Share s O ut standi ng: .............................................................................................................................................................5,476, 131
Inside r Owner shi p: .......................................................................................................................................................................64%
F iscal  Year  End: ..................................................................................................................................................................M ar ch 31
52 We e k Pr i ce  Range (6/ 1/ 99) :.................................................................................................................................... $26.13 -  $9.81
Rec ent  P ri c e of  Comm on St ock ( 6/1/99): ...............................................................................................................................$10.00
M ar ke t  Capi tali z at ion:......................................................................................................................................................$55 m i ll ion
Book Val ue  Pe r Share :  .................................................................................................................................................................$8. 9
Cash Per  Shar e:  ..........................................................................................................................................................................$5. 03

THE C OMP AN Y :

D eswe ll Industr ies, Inc . is a manuf a ctur e r of  inje c tion- molde d pla stic  pa rts a nd compone nts a nd elec tronic  produc ts and
sub-a sse mblie s f or  or igina l equipme nt ma nuf ac tur er s ( “O E Ms”)  and c ontr a ct ma nufa c ture r s.  T he  Company c onduc ts all
of its manufa cturing ac tivitie s a t separ a te  plastic s and e le c tr onics f a ctor ies loca te d in the  Pe ople ’ s Re public  of China .  T he 
Compa ny pr oduce s a  w ide  va riety of pla stic pa r ts a nd compone nts used in the  ma nuf ac tur ing of consume r  a nd industr ia l
produc ts; printe d cir cuit boar d a sse mblie s using surf ac e  mount (“ SMT ”)  and other  te chnologies; metallic  molds a nd
a cc essor y par ts for use  in a udio equipme nt and c opying a nd f a x ma c hine s, and f inished pr oducts suc h a s te lephones,
telephone a nswe r ing mac hines a nd sophistica te d studio-quality a udio equipme nt and c omputer  pe riphe ra ls.

C OM PA N Y HIGHLIGHTS:

A tt rac tive  Valuation - -   At $10.00, D eswe ll is tr ading a t a ppr oxima te ly 5.7x tr ailing 12 months E PS, $1.12x book
value , a nd appr oxima tely 2x ca sh.

Signif ic ant  Bene fit F rom C hina’ s Gr owt h and A vailable  Labor P ool --   T he  loca tion of  the Compa ny’ s f ac tor ie s in
She nz hen a nd D ongguan, Southe rn China, le ss than 50 mile s f rom H ong K ong, allow s the  Company to ta ke advanta ge of 
the  lowe r ove rhe ad c osts a nd inexpe nsive  la bor  r ate s ava ilable in China  ( approximately 85%  le ss than Hong Kong) , and
per mits the  Company to ea sily manage  manufa cturing oper a tions f rom a dministr ative  a nd sa le s off ice s in ec onomic ally
vibra nt Hong Kong.  D eswe ll pr ovide s inve stor s w ith the  oppor tunity to inve st in the growth of this r egion w ith r educe d
vulne r ability to politica l a nd ec onomic unc er tainties r e la te d to investing in sta te -ow ne d Chine se compa nie s.

Str ong C ust om er  Base  --   D eswe ll’ s c ustomer s inc lude Mita I ndustries (H .K .) Limited, N am T a i Ele ctronic s ( She nz hen)
Co. L imite d, Inter -T e l Inc ., V te ch Holdings L imite d, Behringe r spe ze iller  studytec hnik G mBH, Pr od- Ar t Co. L imite d a nd
Sha ke spe ar e  ( H.K .)  L imite d.
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C OM PA N Y HIGHLIGHTS C ONT’D : 
Indust ry Tr ends - -   The  inj e ct ion mol ding indust ry ha s be nef it e d in re ce nt ye a rs fr om  a tr end among ma j or  user s of inj ec ti on
m ol de d c omponent s to outsource  an i ncr ea sing por ti on of thei r  c om ponent  requir em e nt s and t o sel e ct  a sm al l  num ber  of  suppli er s
or a sol e suppl i er  to provide those  compone nt s.  Si mi la r ly, as a resul t  of the  re cogni ti on by OE Ms in the  el ec t roni c s industr y of
t he  ri si ng cost s of ope ra t ing a m anufa ct uri ng si te  and the  ne ed to a dd more  sophi st ic a te d and e xpe nsi ve  ma nufa c turi ng pr oce sse s
a nd e qui pm e nt , OEMs have tur ne d i nc r ea si ngl y to out si de  cont r ac t manuf a ct ur e rs.

Loc at i on, Loc at i on, Loc at i on - -   The  Com pany’ s loc a ti on fa ci l it at e s tr a nspor ta ti on of  the Com pa ny’ s produc ts out of  China  to
c ustom er s in Hong Kong and beyond through the  port  of  Hong Kong and pr ovi de s the  Compa ny’s pl ast ic  ma nufa c turi ng
ope ra t ions wi th ac ce ss to el ec t ri ci t y fr om Hong Kong and to nea rby wat e r,  both of  whi c h re sourc e s ar e  nee ded in abunda nc e  to
m anuf a ct ur e  pla sti c par ts and are  of te n ina de qua te  el se whe re  in China. 

Expanded Capaci t y --   T he  Company cont inue s to aggre ssi ve l y expand its pr oduc t ion fac il i ti es,  ensuri ng ca pa c it y to me e t the 
i nc re a si ng de ma nds of  its cust ome rs.   The  com pany has announc ed that  i t  has expa nde d the  pr oduc t ion capac i ty of  i ts Kwa na sia 
e le ct r onic s asse mbly oper a ti ons by ove r 120%.   T he  ne wl y base d fa c tory is an inde pe nde nt  pr em ise  com pri si ng 200,000 squa r e
f ee t of ma nuf ac t ur ing spa c e. 

Str ong Bal anc e She et  - -   As of  Ma rc h 31,  1999, the  Company had $27. 6 m il l ion in ca sh and cash e qui va le nts wi th no l ong t er m 
debt. 

H igh Yie ld --  Over t he 1999 fisca l yea r,  Deswe l l pa i d two c ash divi de nds t ot a li ng $0.88 per  common share , an approxi m at e 8.8%
a nnua l  yie l d. 

T he i nform ati on cont ained herei n was obt ained fr om  the m anagement  of  DE SWEL L  I NDUST RI E S, I NC. and ot her  sour ces we bel ieve to be r eli abl e.  T hi s does not 
const i tute the sol ici tati on of  the pur chase or  sal e of secur i ti es.  L ipper t/ Hei lshor n & Associ at es, I nc. i s employed by t he Company as i ts investor r el at i ons f ir m.

Selec t ed C onsolidate d Stat em ent s of  Oper ations D at a
        (In thousands, except per share data)

Q ua rte r Ended Y ea r E nded
3/31/99 3/31/98 3/31/99 3/31/98

( a udite d)                           (a udite d) 
N et sa le s $ 9,585      $  14,509    $  53,439 $  66,169
T otal cost of  sa le s    6,247     8,605    32,179    36,246
G ross pr of it 3,338 5,904 21,260 29,923
Selling, ge ne ra l a nd admin. e xpenses      2,312     2,531   10,364    14,067
O pe ra ting inc ome 1,026 3,373 10,896 15,856
I nter e st e xpe nse                                                 -                      - ( 306) ( 2) 
O ther  income, ne t ( 431)         394     888      1,094
I nc ome  bef ore  ta xe s 595 3,767 11,478 16,948
I nc ome  taxe s ( 431)         366        204      688
I nc ome  bef ore  minority inter est 1,026 3,401 11,274 16,260
Minor ity inte re sts     ( 33)       533     1,575    3,289
N et income $  1,059 $  2,868 $ 9,699 $  12,971
D ilute d ea r nings per  shar e   $    0.19 $    0.52    $   1.76   $      2.40
D ilute d we ighte d a ve r age 5,476 5,504 5,524 5,394

Selec t ed Balanc e  She e t Dat a
Mar ch 31, 1999 Mar ch 31, 1998

( a udite d) ( a udite d) 
Cash a nd c a sh e quiva lents $   27,556 $    21,902
I nventor ie s 5,902 6,415
T otal asse ts 64,331 59,144
T otal curr e nt liabilities 7,062 7,213
L ong T er m D ebt                                                                     -                                             - 
Sha re holde r s'  e quity $   48,974 $   45,211


